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MSCI Russia November review
On November 11, MSCI, the world's largest index, completed the November 2021
Semi-Annual Index Review. Following the review, 113 securities were added to the
global MSCI indices, 78 from Southeast Asia (SE Asia), including 56 from China. All
changes will take effect on November 30, after markets close.
A total of 108 companies were excluded from the global indices, 80 of which were
from Southeast Asia, mostly from China, amid rising volatility over the past two
quarters.
Only one Russian company, Rusal, was added to the MSCI Russia Index, although we
had projected the inclusion of PIK since the homebuilder met all the previous MSCI
criteria.
PIK was not admitted, it implies that the threshold for inclusion in the MSCI Russia
index has significantly increased in terms of total and free-float capitalization. We
estimate the full market cap at $5,000 mln and for free-float adjusted market cap
$2,500 mln, respectively. In any case, we expect PIK's admission following the May
2022 review, especially after companies free float has increased to 22% from the
current 18% implying 25% from the current 20% under the MSCI criteria.
MSCI Russia's share in the MSCI EM Index increased to just over 4% as has been one
of the best performers YTD.

THE COMEBACK OF RUSAL, WHICH WAS EXCLUDED FROM THE INDEX IN MAY 2018, AND
ADDITION OF NEW SECURITIES IN THE MSCI RUSSIA SMALL-CAP INDEX

Rusal's weight in the MSCI Russia Index will be 1.02%. Admission could drive a total
inflow of $151+ mln including a passive investment inflow of $51 mln, which is 3.5
times the 30-days average daily trading turnover (Average daily trading volume,
ADTV). The total inflow, including active funds, will be 10 times the average daily
turnover.
Segezha Group, Global Energy Metals and Mechel were added to the small-cap
index. NCSP dropped out of the index and Bashneft was not admitted.
The next major review for Russia is that of the MSCI 10/40 index, which is based on
the MSCI Russia Standard index and is used by foreign funds, mostly actively
managed. Yandex is now well-positioned to push Novatek out of the index's top four
based on share performance.
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MSCI RUSSIA INDEX COMPOSITION

Source: MSCI
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ITI Capital Ltd. (hereinafter, the “Company”) is not responsible for
and does not give any warranties in connection with the transfer of
marketing materials. This marketing document is for information
purposes only. Any information in this document is based on data
obtained from sources believed by the Company to be reliable, but
no representations, guarantees or warranties are made by the
Company with regard to the accuracy, completeness or suitability
of the data. The information contained herein does not constitute
the provision of investment advice. It is not intended to be nor
should it be construed as an offer or solicitation to acquire, or
dispose of, any of the financial instruments and/or securities
mentioned in this document and will not form the basis or a part of
any contract or offer.

Neither the Company, nor its affiliates, principals, directors,
employees or agents accept any liability for any direct or
consequential loss arising from any use of this marketing
document and any accompanying materials. Investors should
make their own investment decisions using their own independent
advisors, as they believe necessary and based upon their specific
financial situations and investment objectives when investing. This
material is not intended for the use of Private Customers as that
term is defined under the Financial Services and Markets Act 2000
in the United Kingdom. This material has been approved for
publication in the United Kingdom and European Union by ITI
Capital Limited, authorised and regulated by the Financial Services
Authority and a member firm of the London Stock Exchange.
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